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Malew Parish Commissioners

Explanatory Foreword
Introduction

This Statement provides a summary of the Authaifinancial performance for the year ended 31
March 2009. It has been prepared in accordande tivé Isle of Man Statement of Recommended
Practice 2007 on accounting for entities subjeth&Audit Act 2006.

The individual accounts within the Statement aréosws:

Thelncome and Expenditure Accountreports the net cost for the year of all functiésrswhich the
Authority is responsible and how those costs ananfted from general government grants and
income from local ratepayers. This has been updéed2008/09 in order to meet the new
requirements of the Accounts and Audit Regulat@0@7.

The Statement of the Movement on the General Fund Balae shows the surplus or deficit on the

Income and Expenditure Account adjusted for theiteaiél amounts which are required by statute
and non-statutory proper practices to be chargettatited to the General Fund in determining the
movement on the General Fund Balance for the yidus.is the basis on which the Authority sets it's
rate for the year

The Housing Revenue Income and Expenditure Accounts an account which independently
records the costs of maintaining and managing thth@ity’s own housing stock and how these costs
are met by rent payers, Central Government sulzsidyother income.

The Statement of Movement on the Housing Revenue AccouBalance shows the surplus or
deficit on the Housing Income and Expenditure Actocadjusted for the additional amounts which
are required by statute and non-statutory propactjmes to be charged or credited to the Housing
Account in determining the movement on the Hougingount for the year.

The Statement of Total Recognised Gains and Lossslows all gains and losses recognised by the
Authority during the year which are not reflecteddperating performance within the Income and
Expenditure Account. This will include any gainslasses arising on the revaluation of fixed assets
for the year together with the surplus or defielating to the annual measurement of the net itgbil

to recover the cost of retirement benefits.

TheBalance Sheesets out the financial position of the Authoritytla¢ end of the year.

The Cash Flow Statementsummarises the inflows and outflows of cash agi$iom the Authority’s
transactions with third parties during the year.

The General Rate Fundshows the transactions of the Authority as a clhgrguthority in respect of
rates income.



Malew Parish Commissioners

Explanatory Foreword (continued)

This section provides a summary review of perforoeaduring the year and of key areas which
impact the Authority’s financial position.

Income and Expenditure Account

The Income and Expenditure Account covers the dajay running costs of the Authority’s services
with the exception of Authority housing which isntained within the Housing Revenue Income and
Expenditure Account.

Net expenditure is met from the following sources:
- Income from the General Rate Fund

For the year ended 31 March 2009, the over speraliaied to £248,025 (2008: £27,562), however
the Commissioners spent £298,347 from revenueveséowards the cost of a new warehouse.

The comparative figures have also been restatexkdlude capital and loan interest payments that
related to the housing revenue account. In additionising administration allowance of £1,760 has

been credited to general revenue account. Theffeet® of these adjustments are to increase general
revenue account reserves by £16,591.

Housing Revenue Account

The Housing Revenue Account shows the income amerehture on Authority housing. The
financial year 2008/09 resulted in a surplus of €45s noted above, the comparative figures have
been restated to reflect additional bank loan eapépaid and interest charges that relate to funds
originally borrowed for housing purposes and tmedte an administration allowance of £1,760 to
general revenue account. The net effects of theséoareduce housing reserve account by £15,642
and to increase the deficiency due from IOM Govemniipy £950.

Capital Expenditure

Total capital expenditure in the year totalled £292 of which £383,291 was spent on the new
warehouse at Balthane Industrial park. In additiosecond hand refuse vehicle costing £36,500 was
purchased using financing from Isle of Man Bank.

General Rate Fund and Refuse Rate Fund

The general rate income due and collected by thagkity is shown in the General Rate Fund. Rates
were levied at 149p in the £ on a rateable valug36#,171 during the year. Total rates arrears were
£24,866 although £10,386 was received from Treasuryl May 2009. Prior year rates were
recovered totalling £5,193.

Investments and Borrowing

During the year no external investments were mautk the Authority borrowed £85,000 to part
finance capital schemes as highlighted above. €hminder of the cost of the new warehouse was
funded from general revenue reserves, whilst aseefuehicle was funded by finance lease
arrangements.



Malew Parish Commissioners

Explanatory Foreword (continued)

Reserves

The Authority’s revenue reserves have decreased 440,968 at 31 March 2008 to £201,807 at 31
March 2009. This is primarily as a result of pladrwarehouse spending and brings the authority’s
general reserves to a level within the recommemdegde of 20-25% of rate income.

Pensions Liability

Financial Reporting Standard 17 “Retirement BeséffFRS17) requires the Authority to disclose
certain information within its Statement of Accosiaind this appears in note 27 to the Core Financial
Statements. Included within that information is tre liability on the Isle of Man Local Government
Pension Scheme that is attributable to Malew Pa&mmmmissioners.

This is the difference between future liabilitieslaassets, as valued at 31st March 2009, and amount
to £135,000 an increase of £48,000 on the prevwieas



Malew Parish Commissioners

Statement of Accounting Policies

Basis of preparation

These financial statements have been prepared tineléristorical cost convention, as modified by
the revaluation of land and buildings as at 21 Maver 2006.

The accounts have been drawn up in accordancethéthisle of Man Statement of Recommended
Practice 2007 on accounting for entities subjecth® Audit Act 2006 (“the SORP”) issued by
Treasury. This SORP is recognised under the Aldit 2006 and the Accounts and Audit
Regulations 2007 as representing proper accouptingtices. Key principles are set out below.

In addition, the election available within the AuBirections 2008 to not include finance leases has
been applied to these accounts. Such assets kawechpitalised in previous years with a resulting
credit to the capital discharged account.

Certain comparative figures have been restatedflect changes to the allocation of interest charge
from General Revenue Account to Housing Revenuaiat

Tangible fixed assets

Recognition

Expenditure on the acquisition, creation or enharere of fixed assets hdmeen capitalised on an
accruals basis. Where such expenditure on furndgodequipment is less than a de minimis level of

£1,000 it is not capitalised butdébarged to revenue in the year in which it is inedr

Capital expendituracurred on fixed assets that does not materialty/ta the value of those assists
written off.

Valuations

Asset valuations have been carried out in accordaiith guidelines established by CIPFA and RICS
and in accordance with the Statement of RecommeRdatdice.

Operational assets have been valued at the loweet€urrent replacement cost or net realisable
value in existing use.

In the case of vehicles and plant and equipmestptic costs have been used as a proxy for these
values; as inflation is low, prices will not vangsificantly over the estimated life of the assetsle

the Authority depreciates them on a prudent basirsguconservative estimates of working lives. As a
consequence, the use of historic costs rathervhhrmes for these items will not result in a materia
difference in the Accounts.

Infrastructure assets and community assets araededlin the Balance Sheet at historical cost (het o
depreciation where appropriate); if this could bet ascertained, a nominal value has been used.
There is no material effect on the Accounts.

Depreciation

Depreciation is provided on all assets with a éiniseful life, other than freehold land.

Where depreciation is provided for, assets aregodapreciated by applying the straight line method
to Balance Sheet values over periods reflectiniy gstimated useful lives.

4



Malew Parish Commissioners

Statement of Accounting Policies (continued)

Impairment

The value at which each category of assets isdieclun the Balance Sheet is reviewed at the end of
each year: where values have changed materiallyeirperiod, the valuations are adjusted to reflect
the change. Where a major change in asset valukgeito a consumption of economic benefits (such
as physical damage), the impairment loss is resegrin the Income and Expenditure Account. Other
impairments are recognised in the Revaluation Reser

Impairment reviews are carried out on all assetherothan non-depreciable land, where no
depreciation charge is made or the estimated rengairseful life of the asset exceeds 50 years.

Disposals
Income from the disposal of fixed assets is acamlifiir on an accruals basis.
Government grants

Government grants are accounted for on an acdpasis and income has been credited, in the case of
revenue grants, to the appropriate revenue actcoumatch the expenditure to which they relate.

Housing Deficiency

Housing deficiency is accounted for on an accrbalss and represents an amount due in respeat of th
shortfall in housing income over housing receiptthie year in accordance with the housing defigienc
scheme operated by the Department of Local Govarhamal the Environment.

Accruals of income and expenditure

The capital and revenue accounts of the Authonigy maintained on an accruals basis: activity is
accounted for in the year that it takes place,simaply when cash payments are made or received. In
particular:

* Fees, charges and rents due from customers arardeddor as income at the date the Authority
provides the relevant goods or services

« Employee costs are charged as expenditure whenatteeylue rather than paid, including any
arrears of pay or pay awards

e Supplies are recorded as expenditure when thegarsumed — where there is a gap between the
date supplies are received and their consumptiay, are carried as stocks on the balance sheet.

« Works are charged as expenditure when they are letadp before which they are carried as
works in progress on the balance sheet.

« Interest payable and receivable on borrowings éewaated for in the year to which it relates, on a
basis that reflects the overall effect of the loamvestment.

« Where income and expenditure has been recognisedash has not been received or paid, a
debtor or creditor for the relevant amount is rdedrin the balance sheet. Where it is doubtful
that debts will be settled, the balance of debitoxgritten down and a charge made to revenue for
the income that might not be collected.

« Income and expenditure are credited and debitetha@arelevant account, unless they properly
represent capital receipts or capital expenditliteese accruals are largely based on known
commitments and can be assessed accurately. Whkdmates are made, they are based on
historical records, precedence and officers’ knogéeand experience. In all cases the Authority
adopts a prudent approach to avoid overstatinggsurces.



Malew Parish Commissioners

Statement of Accounting Policies (continued)
Value Added Tax

Value Added Tax is included in income and expemditaccounts, whether of a capital or revenue
nature, only to the extent that it is irrecoverable

Overheads

The costs of service management and support serfieoee been fully charged or allocated to service
and trading accounts either in relation to the tgpent on each revenue service or capital scheme or
in proportion to transactions processed for thaseants.

Pension costs

The implementation of Financial Reporting Stand&f@dS) 17 has changed the accounting treatment
of pension costs.

For 2008/2009 the Authority have fully implementld provisions of FRS 17, representing a change
to accounting policies that have been applied @vipus years.

The previous policy was to recognise liabilitiegé@spect of retirement benefits only when employer
contributions became payable to the Pension Fupdyments fell due to the pensioners for which
the Commissioners were directly responsible.

The new accounting treatment better reflects thidity's commitment in the long term to increase
contributions to make up any shortfall to the Auttyts proportion of net assets in the Pension Fund

In accordance with the requirements of FRS 17Ailtbority now accounts for retirement benefits
when it is committed to give them, even if the atppayment will be many years into the future. The
figures for 2007/2008 have been restated accomding|

The financial statements therefore reflect, at¥alue, the assets and liabilities arising from the
Authority’s retirement obligations. The operatirgstof providing retirement benefits to employees
is recognised in the accounting periods in whiehkitbnefits are earned by the employees, and the
related finance costs and any other changes ire\a#lthe assets and liabilities are recognisetién t
accounting periods in which they arise. There dditenal entries as accepted practice for local
authorities to negate the effects on ratepayebalances.

Pension arrangements for Authority employees anmedled by the Local Government Pension
Scheme, which is a funded, defined benefit schérhe. Accounting Policies of the Fund are now
those recommended by the SORP and its annual sepgtnow prepared in accordance with the
Pensions SORP.

The pension cost has been assessed by the Futdisydgased on triennial valuations, the 2008/09
contributions being based on the results of théeve\as at 31 March 2007. These contributions are
charged to the Accounts in accordance with stagutequirements. The financial statements have
been prepared on the basis that the assets aildiiatarising from an employer’s retirement banef
obligations and any related funding are reflectefdia value.

The operating costs of providing retirement besefit employees are recognised in the accounting
periods in which the benefits are earned by thel@yaps and the related finance costs and any other
changes in value of the assets and liabilitiesracegnised in the accounting periods in which they
arise; and the financial statements contain adeqdistclosure of the cost of providing retirement
benefits and the related gains, losses, assetiéahiliies.

6



Malew Parish Commissioners

Statement of Accounting Policies (continued)
Reserves

Reserves represent resources set aside for purpashsas general contingencies and cash flow
management. The Authority maintains the followiigngicant reserves:

General Reserve:set up to act as a buffer against the potentib rif increased expenditure to be
charged to future years’ Accounts and to assist@anisational development.

Housing Reserve:set up to hold surplus monies received from housamgs less expenditure
incurred. During the current period, £450 was tiamed representing the surplus for the year.

The following accounts have been established imr@ance with the capital accounting provisions.
They are not fully backed by cash, nor generalbilable to finance expenditure.

Revaluation Reserverepresenting principally the balance of the sumgsusr deficits arising on the
periodic revaluation of fixed assets.

Contingent assets and liabilities

Contingent assets and liabilities are not recoghisethe Accounts. Material contingent assets are
disclosed in notes to the Accounts if the inflowaafeceipt or economic benefit is probable. Materia
contingent liabilities are disclosed in notes iérh is a possible obligation which may require a
payment or a transfer of economic benefits. Thamneaand estimated financial effect of each item are
disclosed.

Events after the balance sheet date

Post balance sheet events, whether favourablefarvaurable, that affect the conditions existing at
the balance sheet date are adjusted in the Accamutgdisclosures. For events occurring after the
balance sheet date relating to conditions thateaafter that date, adjustments are not made in the
Accounts but details are disclosed in a note tdttlance sheet. These principles apply up to the da
when the Accounts are authorised for issue.



Malew Parish Commissioners

Statement of Responsibilities for the Statememamounts

The Authority's responsibilities

The Authority is required to:

« make arrangements for the proper administratioitsdinancial affairs and to secure that one of
its officers has the responsibility for the admirdation of those affairs through the appointment of

a Responsible Financial Officer;

« manage its affairs to secure economic, efficiert effective use of resources and safeguard its
assets;

e approve the Statement of Accounts.

The Responsible Financial Officer's responsibilitie

The Responsible Financial Officer is responsibletfe preparation of the Authority's Statement of
Accounts in accordance with proper practices as a#t in the Isle of Man Statement of
Recommended Practice 2007 on accounting for emstibject to the Audit Act 2006 ("the SORP").

In preparing this Statement of Accounts, the Resjbe Financial Officer has:

« selected suitable accounting policies and thenieghpthem consistently;

« made judgements and estimates that were reasaarablerudent;

e complied with the SORP.

The Responsible Financial Officer has also:

« kept proper accounting records which were up te;dat

« taken reasonable steps for the prevention andtitesf fraud and other irregularities.

We certify that the accounts set out on pages 1&tof this Statement present fairly the financial

position of the Authority at 31 March 20@@d its income and expenditure for the year endinthat
date.



Malew Parish Commissioners

Statement of Internal Control
Introduction

Regulation 7 of the Accounts and Audit Regulati@f®7 requires the Authority to conduct a review at
least once a year of the effectiveness of its systaf internal control and include a statementernal
control within the Authority’s statement of accosint

This statement is made by the Malew Parish Comomsss to the Isle of Man Government Treasury in
accordance with the requirements of the Isle of lBamernment’s Corporate Governance Principles and
Code of Conduct (“the Code”).

Responsibilities of the Board and the Responsibleriancial Officer

The Board controls strategy, policy and key finaheind operational matters within the Authorityr |
addition, it is the Board'’s responsibility to ensuhat the work of the Responsible Financial Offimed
other senior officers supports the strategy anttpalpproved by the Board.

The Board is responsible for implementing and naanitg systems of internal control and corporate

governance which:

* ensure compliance with legislation and other retjpnia;

« safeguard public money, ensure that it is propadgounted for and that it is used economically,
efficiently and effectively; and

* support the achievement of the strategy, poli@ess and objectives approved by the Board.

In discharging this responsibility, the Board workish senior officers to put in place arrangemdots
the governance of the Authority’s affairs and ttewardship of resources, in accordance with theeCod

Internal control and corporate governance environmat

The Authority’s systems of internal control and panate governance have been developed through an
ongoing process designed to identify the principsls, to evaluate the nature and extent of thisbe r
and to manage them efficiently, effectively andremically. The following are considered to be key
aspects of the internal control and corporate gauere environment:

* Authority’s corporate governance framework
A corporate governance framework has been develogech documents the Authority’s policies
and procedures in relation to community focus, grennce management, internal control, risk
management, delegated authority, human resourcesagement, standards of conduct and
management of Health & Safety and the environmefihe framework provides a structure for
documenting the legislation, regulations, policipspcedures and other internal controls which,
when taken together, form the Authority’s interoahtrol and corporate governance environment.

e Board meetings
The Board meets monthly and consists of a Chairarah 4 other Board members. The Board
receive reports from the Authority’s Officers oneogtional matters and ensure that the work of the
Responsible Financial Officer and other seniorceifs supports the strategy and policy approved by
the Board.



Malew Parish Commissioners

Statement of Internal Control (continued)

Review of internal control and corporate governancenvironment

The effectiveness of the Authority’s internal cahtrand corporate governance arrangements is
continuously assessed by the work of managementhan8oard.

Report on internal control and corporate governancesnvironment

Attention is drawn to the fact that systems of iné control and corporate governance are desigmed
manage rather than eliminate the risk of failureatbieve objectives. They can therefore only mevi
reasonable and not absolute assurance. Accordirgggonable assurance is given that, except &or th
matters listed below, the Authority’s internal catand corporate governance arrangements are
adequate and operate effectively during the perrated 31 March 2009.

The following improvements have been identifiedtlniress internal control weaknesses:

* Afixed asset register is now maintained detailsgets acquired in each accounting year
» Advice has been taken in respect of health andysafeasures to be implemented or improved

(Signed)

(Chairman)

(Dated)

10



Malew Parish Commissioners

Statement on the System of Internal Financial Contl

This statement is given in respect of the stateraeatcounts for the Malew Parish Commissioners. We
acknowledge our responsibility for ensuring that edfective system of internal financial control is
maintained and operated in connection with theuness concerned.

The system of internal financial control can pravidnly reasonable and not absolute assurance that
assets are safeguarded, that transactions arerigathand properly recorded, and that materialreriar
irregularities are either prevented or would besditd within a timely period.

The system of internal financial control is basedaoframework of regular management information,
financial regulations, administrative procedurescliiding segregation of duties), management
supervision, and a system of delegation and acability. Development and maintenance of the system
is undertaken by the RFO within the Authority. krficular, the system includes:

e comprehensive budgeting systems

* regular reviews of periodic and annual financegarts to evaluate financial performance against
forecasts

e setting targets to measure financial and otheopeince

» the preparation of regular financial reports whintlicate actual expenditure against the forecasts

» clearly defined capital expenditure guidelines, and

* as appropriate, formal project management disaplin

During the period, in accordance with Regulatiorof7the Accounts and Audit Regulations 2007,
Alexander Elliott were appointed as Internal Auditto the Authority for the year ended 31 March200

The work carried out was limited to those areas, the processes and procedures connected with those
areas, identified in their “Initial Report on thedpe and Costing of 2008/09 Internal Audit Review”
dated December 2008 and accepted by the Boardeasme

The internal auditor provides an independent opimin the adequacy and effectiveness of the system o
internal financial control.

The review of the effectiveness of the system tdrimal financial control is informed by:

» the work of managers within the Authority
» the work of the internal auditors as described abend
» the external auditors in their annual audit letted other reports.

Internal Audit Conclusion
The internal auditor concluded that “it was pattcly pleasing to see there are comparatively fesués
that require attention. Overall the standards afkwractice and procedures are of a very high stahd

and certainly in line, if not superior, to what weuld expect to find in a commercial organisation”.

The Clerk will meet with the Board of Commissionerdiscuss the detailed findings of the reportwit
a view to implementing, where practical, the kegoramendations of the Internal Auditor.

Signed

Chairman

Dated

11



Malew Parish Commissioners

Report of the Independent Auditors to Malew Pa@simmissioners

[Insert audit report]

12



Malew Parish Commissioners

Income and Expenditure Account

for the year ended 31 March 2009
2008/09 2007/08
Statement of net expenditure Gross Net Net
Notes  Expenditure Income Expenditure Expenditure
Restated
£ £ £ £
Continuing operations:
Finance and general purposes 178,317 5,372 172,945 201,702
Property 23,474 95,884 (72,410) (46,813)
Works and development 23,919 - 23,919 24,742
Parks and leisure 12,638 - 12,638 18,997
Refuse disposal 217,616 54,350 163,266 187,120
Warehouse costs 298,347 - 298,347 -
Net cost of General Fund services 754,311 155,606 598,705 385,748
Housing Revenue Income and
Expenditure Account 25,691 25,691 - -
Current service cost of Pension Scheme 21,000 25,000 (4,000) -
Net cost of services 801,002 206,297 594,705 385,748
Gain/loss on disposal of fixed assets - -
Interest payable and finance charges 151,895 140,081
Interest and investment income (3,375) (20,525)
Pensions interest cost and return on
pension assets 6,000 -
Net operating expenditure 749,225 505,304
Sources of finance
Income from the General Rate Fund 501,200 477,742
Net deficit for the year (248,025) (27,562)

The notes on pages 22 to 33 form part of thesedinhstatements.

13



Malew Parish Commissioners

Statement of the Movement on the General Fund Balan
for the year ended 31 March 2009

Notes 2008/09

£

Surplus/(deficit) for the year on the income and gxenditure
account (248,025)
Net additional amounts required by statute andstatutory
proper practices to be debited or credited to thee@l Fund
Balance for the year
Reversal of net charges made for retirement bargfit
accordance with FRS 17 27,000
Pensions in the year (25,000)

(246,025)
General Fund Balance brought forward 377,264
General Fund Balance carried forward 131,239

2007/08
Restated
£

(27,562)

(27,562)

404,826

377,264

The notes on pages 22 to 33 form part of thesedinhstatements.
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Malew Parish Commissioners

Housing Revenue Income and Expenditure Account

for the year ended 31 March 2009
Notes 2008/09 2007/08
Restated
£ £ £
Income
Dwelling rents 21 25,691 23,460
Contributions towards expenditure 22 - 950
including Housing Deficiency Payments
Total income 25,691 24,410
Expenditure
Repairs and maintenance 8,379 7,819
Administration allowance 1,918 1,760

Transfer to housing maintenance reserve -

10,297 14,831

Surplus for the year on the HRA
income and expenditure account 15,394 14,831

Interest payable and similar charges 14,944 14,831

Surplus/deficit for the year on the HRA
income and expenditure account 450 -

The notes on pages 22 to 33 form part of thesedinhstatements.
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Malew Parish Commissioners

Statement of the Movement on the Housing Revenweut Balance
for the year ended 31 March 2009

Notes 2008/09 2007/08
£ £

Surplus/deficit for the year on the HRA income and
expenditure account 450 -
Net additional amount required by statute and natory
proper practices to be debited or credited to thasihg
Revenue Account Balance for the year
Transfers to/from housing reserve (450) -

Housing Revenue Account Balance brought forward -

Housing Revenue Account Balance carried forward - -

The notes on pages 22 to 33 form part of thesadinbstatements.

16



Malew Parish Commissioners

Statement of Total Recognised Gains and Losses
for the year ended 31 March 2009

Notes 2008/09

£
Deficit on the income and expenditure account fortte year (248,025)
Surplus arising on revaluation of fixed assets 1 40,932
Actuarial losses on Pension Fund Assets and Liiegili 25 (46,000)
Total recognised gains and losses for the year (2893)

17

2007/08
£

(27,562)

(27,562)




Malew Parish Commissioners

Balance Sheet
As at 31 March 2009

Fixed assets
Tangible fixed assets

Current assets
Debtors
Cash at bank

Current liabilities
Short-term borrowing
Creditors

Net current assets

Total assets less current liabilities

Long-term liabilities

Liability relating to defined benefit pension

scheme
Long-term borrowing

Total assets less liabilities

Financed by:

Revaluation reserve

Accumulated surpluses

Pensions reserve
Capital discharged

The financial statements were approved by the Aityhon

their behalf by:

Chairman

18

Notes

o O1

25
10

©

25

RFO

2009
£

3,088,993

130,492
204,724

335,216

(132,451)
(63,472)

(195,923)

139,293

3,228,286

(135,000)
(1,143,171)

1,950,115

787,332
201,807
(135,000)
1,095,976

1,950,115

2008
Restated
£

2,582,680

49,840
539,306

589,146

(116,428)
(77,392)

(193,820)

395,326

2,978,006

(87,000)
(1,142,557)

1,748,449

746,400
440,968
(87,000)
648,081

1,748,449

and weigned on



Malew Parish Commissioners

Cash Flow Statement

for the year ended 31 March 2009

£
Net cash inflow from operating activities
Returns on investments and servicing of finance
Interest received 3,375
Interest paid (66,441)

Net cash outflow for returns on investments and
servicing of finance

Capital expenditure
Payments to acquire tangible assets (383,291)
Receipts from sales of tangible assets -

Net cash outflow for capital expenditure

Net cash outflow before management of liquid
resources and financing

Financing
Other new short term loans 85,000
Repayment of other short term loans (66,939)

Net cash inflow from financing

Increase / (decrease) in cash in the year

19

2009
£ £
93,716
20,528
(60,230)
(63,066)
(11,688)
(383,291)
(352,641)
(67,478)
18,061
(334,580

2008

95,665

(39,702)

(11,688)

44,275

(67,478)

(23,203)




Malew Parish Commissioners

Notes to the Cash Flow Statement
for the year ended 31 March 2009

1. Reconciliation of operating profit to net cashriflow from operating activities

2009 2008
£ £
Operating surplus 159,026 108,688
Increase in debtors (80,652) (23,344)
(Decrease) / increase in creditors within one year (15,342) 10,321
Net cash inflow from operating activities 93,716 95,665

2. Analysis of net debt

1 April Cash flow  Othernon- 31 March

2008 cash changes 2009
£ £ £ £
Net cash:
Cash at bank in hand 539,306 (334,580) - 204,726
Debt:
Debts falling due within one year (1,258,985) (BO)Y - (1,275,624)
Net Debt (719,679) 351,219 - (1,070,898)

3. Reconciliation of net cash flow to movement inat debt

2009 2008

£ £
Decrease in cash in the year (334,580) (23,203)
Cash (inflow)/ outflow from increase in (16,639) 67,478
debt
Movement in net debt in the year (351,219) 44,275
Opening net debt (719,679) (763,954)
Closing net debt (1,070,898) (719,679)

20



Malew Parish Commissioners

General Rate Fund
as at 31 March 2009

Total rates levied for the year

Add:
Due from Treasury re prior year
Arrears brought forward

Less:

Discounts

Exempt and unoccupied properties
Collection fee

Refunds

Total rates collectable
Rates received in the year:

Current year rates

Arrears collected

Balance from Treasury re previous
year

Total rates received in the year

Balances outstanding carried
forward:

Due from Treasury re current year
Arrears - current year
- previous years

Notes

17,480
15,095

20,737
1,567
5,619
3,193

480,617
5,193
17,480

10,386
7,712
6,768
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2009
£

526,697

32,575

559,272

(31,116)

528,156

503,290

24,866

528,156

5,368
12,271

21,615
7,469
5,350
2,942

448,187
3,901
5,368

17,480
3,226
9,045

2008
£

506,944

17,639

524,583

(37,376)

487,207

457,456

29,751

487,207




Malew Parish Commissioners

Notes

(forming part of the financial statementsfor the year ended 31 March 2009)

1. Tangible fixed assets

Operational assets Property Equipment and
Wheelie Bins
Total

£ £ £
Cost/valuation
At 31 March 2008 2,487,265 141,578 2,628,843
Additions in the year 383,291 148,533 531,824
Disposals in the year - (576) (576)
Revaluations 40,932 - 40,932
At 31 March 2009 2,911,488 289,535 3,201,023
Depreciation
At 31 March 2008 - 46,163 46,163
Charge for the year - 65,867 65,867
Disposals in the year - - -
At 31 March 2009 - 112,030 112,030
Net book value
At 31 March 2009 2,911,488 177,505 3,088,993
At 31 March 2008 2,487,265 95,415 2,582,680

Valuation of fixed assets

The Authority has included land and property atugéibn, although the new office development is
included at cost. Valuations have been carriedbyuChrystal Commercial, Chartered Surveyors in
November 2006.

The basis for valuation is set out in the statensériccounting policies. The Commissioners aréhef
opinion that the current market value of the neficefdevelopment is not materially different toatsst.

The Authority has reviewed the values of assetshese categories of assets during 2008/09 and a
number of assets were revalued as at 31 March 2009here were no material changes in the value of
the remainder arising from impairment or other esus

Depreciation methodologies

Depreciation is provided on all assets with a &naseful life, other than freehold land. Depreoiatis
calculated, using the straight line method, on Be#aSheet values over periods reflecting the faligw
estimated useful lives:

Equipment and Wheelie Bins - 10 years

The use of these depreciation methodologies méaisttie Authority is not required to carry out a
detailed impairment review
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Malew Parish Commissioners

Notes (continued)

(forming part of the financial statementsfor the year ended 31 March 2009)

2. Assets held
Operational assets

Dwellings
Standard dwellings
Sheltered accommodation

Other Land and Buildings
Car parks

Cemeteries

Depots and warehouses
Public Conveniences
Public Halls

Public Offices
Recreational properties
Sports Centres
Miscellaneous properties

Refuse vehicles

Infrastructure Assets

Community Assets
Historic properties
Parks and open spaces

Non-Operational assets

Commercial properties
Retail properties
Miscellaneous commercial
Other properties
Agricultural land

Garages (general fund)

Number at

31 March 2008

23

8

Net Changes
2008/09

Number at
31 March 2009

8



Malew Parish Commissioners

Notes (continued)
(forming part of the financial statementsfor the year ended 31 March 2009)

3. Capital expenditure and financing

2008/09 2007/08
£ £
Capital investment
Operational assets 419,791 -
Non-operational assets - -
419,791 -
Sources of finance
Isle of Man Bank Loans 85,000 -
Funded from general revenue reserves 298,291 -
Funded by finance lease 36,500 -
419,791 -

4. Capital commitments

The estimated commitments for capital expenditiiae ihad started, or legal contracts entered ipt@1b
March 2009 are listed below:

31 March 31 March

2009 2008

£ £
Housing - 383,347
- 383,347
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Malew Parish Commissioners

Notes (continued)
(forming part of the financial statementsfor the year ended 31 March 2009)

5. Debtors
2009 2008
Debtors: £ £
Amounts falling due in one year (net of bad debwjzions):
Government departments 4,225 5,780
Ratepayers 24,865 32,575
Sundry debtors 101,402 11,485
130,492 49,840

Sundry debtors include an amount of £76,441 duba@uthority in respect of legal costs incurrethim
year in relation to the erection of dwellings abs¥ag Farm.

6. Cash
The cash in hand figure at 31 March 2009 was £2@4(2008: £539,306). An analysis of the cash

movements and the movement in net debt is provitddae cash flow statement and it notes on pages 19
to 22.

7. Creditors
2009 2008
£ £
Sundry creditors and accruals 63,472 77,392
63,472 77,392
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Malew Parish Commissioners

Notes (continued)
(forming part of the financial statementsfor the year ended 31 March 2009)

8. Capital reserves and accounts

Capital
Revaluation discharged
reserve account
£ £
Balance at 1 April 2008 746,400 648,081
Net surplus for year - 447,895
Transfers to/from other reserves - -
HRA capital expenditure from repairs reserve - -
Unrealised gains from revaluation of fixed assets 40,932 -
Balance at 31 March 2009 787,332 1,095,976
9. Revenue reserves
Housing
General reserve
fund account Total
£ £ £
Balance at 1 April 2008 (restated) 377,264 63,704 440,968
Net (deficit) / surplus for year (246,025) 6,864 (239,161)
Appropriations to/from revenue - - -
Actuarial gains/ losses from pensions - - -
Transfers to/from other reserves - - -
HRA capital expenditure from repairs reserve - - -
Balance at 31 March 2009 131,239 70,568 201,807
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Malew Parish Commissioners

Notes (continued)
(forming part of the financial statementsfor the year ended 31 March 2009)

10. Long term borrowing

Loans outstanding, and not due to mature for ni@e obne year, are the amounts borrowed from externa
lenders at the balance sheet date. They may hesadas follows:

2009 2008
Analysis of loans by type: £ £
Isle of Man Bank Loans 1,275,622 1,258,985
Analysis of loans by maturity:
Less than 1 year 132,451 116,428
Between 1 and 2 years 132,451 116,428
Between 2 and 5 years 397,354 349,284
Between 5 and 10 years 613,366 676,845
More than 10 years
Total outstanding 1,275,622 1,258,985

11. Contingent assets and liabilities
No such amounts exist at the Balance Sheet date.
12. Post balance sheet events

There have been no events since the date the bathieet was produced that would require adjustment
of the financial statements or disclosure in theesido the accounts.

13. Members’ allowances

During 2008/09 the Authority paid £6,055 to its Maems in respect of their attendance at meetings,
undertaking duties and responsibilities (2007/08 £2).

14. Employees’ remuneration

The number of employees whose remuneration, exajusiension contributions, was £50,000 or more in
bands of £25,000 was:

2008/09 2007/08
Number of Number of
Employees Employees
Remuneration Band Total Leavers in Total Leavers in
year year
£50,000 - £74,999 0 0 0 0
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Malew Parish Commissioners

Notes (continued)
(forming part of the financial statementsfor the year ended 31 March 2009)

15. Related party transactions

The Authority is required to disclose material sactions with related parties — bodies or individua
that have the potential to control or influencetorbe controlled or influenced by the Authority.
Disclosure of these transactions allows reademsstess the extent to which the Authority might have
been constrained in its ability to operate indegeiig or might have secured the ability to limitoémer
party’s ability to bargain freely with the Authoyit

Central Government - has a direct influence over general operations of the Authority — it is
responsible for providing the statutory frameworkthim which the Authority operates. Details of
transactions with government departments are gehdiote 6 to the Cash Flow Statement.

All Commissioners and officers of the Authority argked to complete a disclosure statement in réspec
of themselves and their family members/close nadati detailing any material transactions with edat
parties.

No related party disclosures arose in relationfficers.

16. Audit fees

During 2008/09 the Authority incurred the followifees relating to external audit and inspection:

2008/09 2007/08
£ £
Fees payable with regard to external audit sergeesed out by the 250 241

appointed auditor
17. Total rateable value

The total rateable value of the Town at 31 MarcO2@ £354,171 (2008: £338,296) at the year enld wit
a 149p rate being charged (2008:149p).
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Malew Parish Commissioners

Notes (continued)
(forming part of the financial statementsfor the year ended 31 March 2009)

18. Housing fixed assets

Operational assets

Total Non-
operational operational
Dwellings Garages Other assets assets Total
£ £ £ £ £ £
Gross valuation
At 31 March 2008 805,525 - - 805,525 - 805,525
Additions in the year - - - - -
Revaluations in the
year 80,975 - - 80,975 - 80,975
Disposals in the year - - - - -
Impairments - - - - -
At 31 March 2009 886,500 - - 886,500 - 886,500

Authority Dwellings are valued on a basis that gef their use for social housing. The vacant
possession value of dwellings at 1 April 2008 wa$60,000 compared to the balance sheet value of
£886,500

The difference in value at each date representeadbeomic cost to the Government of providing cdunc
housing at less than open market rents.

No charges for impairment were necessary in e2B6i7/08 or 2008/09.
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Malew Parish Commissioners

Notes (continued)
(forming part of the financial statementsfor the year ended 31 March 2009)

19. HRA capital expenditure

Capital expenditure on HRA land and buildings waariced as follows:

2008/09 2007/08
£ £
Major repairs reserve - -
Borrowing - -
Grants - -
20. Housing maintenance reserve
2008/09 2007/08
£ £
Balance at 1 April 2008 63,704 56,956
Transfers 6,414 -
Transfer from housing revenue account 450 6,748
Balance at 31 March 2009 70,568 63,704

21. Gross rentincome

Gross rent income is the total rent due for the wdter voids, write-offs, refunds etc. Voids regeat
0% of the rental debit for the year, compared toi0%007/08.

22. Housing deficiency grant

Housing deficiency grant is paid from central goweent to meet the shortfall which might be incurred
by the Authority. The amount of deficiency receive shown as follows:

2008/09 2007/08

£ £

Deficiency repayable at year end re 2008/09 (1,555) -
Deficiency receivable at year end re 2007/08 950 950
Deficiency receivable at year end re 2006/07 - -
Deficiency receivable at year end re 2005/06 4,830 4,830
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Malew Parish Commissioners

Notes (continued)
(forming part of the financial statementsfor the year ended 31 March 2009)

23. Housing stock

The housing stock of dwellings at 31 March 2009 masle up as follows:

2008/09 2007/08
£ £
Houses and bungalows 8 8
Flats and maisonettes - -
Other - -
8 8

There were no changes to housing stock in the year.
24. Rent arrears

There were no rent arrears at either 31 March 20@2809.
25. Pensions

As part of the terms and conditions of employmehit® employees, the authority offers retirement
benefits. Although these benefits will not actudle payable until employees retire, the authdriyg a
commitment to make these payments. The Authoréstigpates in the Local Government Pension
Scheme administered by Douglas Borough Council ¢éooalance with the Isle of Man Local
Government Superannuation Scheme Regulations 2003. is a defined benefit statutory scheme. The
Authority and its employees pay contributions itite scheme and these contributions are calculatad a
level intended to balance the pensions liabilitiéh investment assets. As disclosed in the staté¢imie
accounting policies, as no valuation was carrietl aiu31 March 2008, comparative figures are not
available.

During the financial year the cost of pensions dbations £24,974 (2008: £24,866) has been chamed
the Income and Expenditure Account. The Authontyst also disclose its share of the assets and
liabilities related to the scheme for its employees

As no valuation was carried out at 31 March 20G8 caomparative figures have been disclosed in the
Income and Expenditure account, although the belaheet has been restated to include the pensions
liabilities.

The assets and liabilities of the Scheme as at atciv2009 were valued by the Fund’s actuaries,
Hymans Robertson, using the projected unit methddch assesses the future liabilities of the Scheme
discounted to their present value. The main firsrasssumptions used in the calculations are:

Assumptions 31 March 2009 31 March 2008
% per annum % per annum

Rate of inflation 3.1% 3.6%

Rate of increase in salaries 4.6% 5.1%

Rate of increase in pensions 3.1% 3.6%

Rate for discounting scheme liabilities 6.9% 6.9%

The actuary has also adopted a set of demograghinrgtions that are consistent with those usethéor
Pension Scheme at the last triennial valuationst Blarch 2007.
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Malew Parish Commissioners

Notes (continued)
(forming part of the financial statementsfor the year ended 31 March 2009)

25. Pensions (continued)
The actuary used this valuation as the basis ®FRS17 calculations. The assets in the Isle of Man
Local Government Pension Scheme are valued atdhie, principally market value for investments,

and the asset categories are shown in the Isleaof IMcal Government Pension Scheme Accounts.

The fair value of the assets and liabilities heldh®e Authority within the Scheme are as follows:

31 March 31 March
2009 2008
£ £
Estimated employer assets 314,000 352,000
Present value of scheme liabilities (449,000) (439,000)
Present value of unfunded liabilities - -
Net pensions liability (135,000) (87,000)

The following transactions have been made in therire and expenditure account during the year:

2008/09
£

Net cost of service
Current service cost 21,000
Interest cost 31,000
Expected return on employer assets (25,000)
Net Return 27,000
Movement on pension reserve (2,000)
Actual amount charged against rate income for LG&8ributions in
the year:
Employer Contributions Payable to the Scheme 25,000

The net deficit on the scheme has increased from0p8 to £135,000. An analysis of the movement
during the year is shown below:

2008/09
£
Net pension liability at the beginning of the year (87,000)
Current service cost (21,000)
Past service costs -
Employer contributions 25,000
Contributions in respect of unfunded benefits -
Expected net return on employer assets (6,000)
Actuarial gains/(losses) (46,000)
Net pension liability at the end of the year (213800)
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Malew Parish Commissioners

Notes (continued)
(forming part of the financial statementsfor the year ended 31 March 2009)

25. Pensions (continued)

The actuarial gains have been further analyselderidllowing table, measured as absolute amounts an
as a percentage of assets or liabilities as agrideof the financial year:

2008/09
£ Actuarial
gain/loss
as % of
assets/
liabilities
Value of assets at end of year 314,000 -
Total present value of liabilities (449,000) -
Difference between the actual and expected
return on assets (38,000) 12.1%
Experience losses on liabilities - -
Changes in the assumptions underlying the
present value of Scheme Liabilities - -
Actuarial losses recognised in the statement (38,000) 14.7%

The above figures have been provided by the aetsidoi the Isle of Man Government Pension Scheme
using information provided by the Scheme, and apsioms determined by the Authority in conjunction
with the actuary. Actuarial calculations involvetimmates based on assumptions about events and
circumstances in the future, which may mean thatdésult of actuarial calculations could be affddig
uncertainties within a range of possible values.

The net liability represents the difference betwdss value of the Authority’s share of assets ia th
Scheme and the value of the future pension paymenighich it was committed at that date. These
pension liabilities will be paid out over a periofi many years, during which time the assets will
continue to generate returns towards funding thé&my significant changes in the global equity maske
after 1 April 2009 would also have an impact ondhpital value of the pension fund assets.

In addition, full details of the pension fund acotaican be obtained from Douglas Borough Council,
Douglas, Isle of Man.
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Malew Parish Commissioners

Detailed Income and Expenditure Account

for the year ended 31 March 2009

Income
Rates Receivable

Other Income

Bank Interest

Search fees

Village hall hire

Refuse collection

Lease of office
Warehouse rent
Administration allowance
Miscellaneous

Total income

Expenditure

Clerk’s salary and expenses
Street lighting

Revenue contribution re warehouse
Refuse collection

Rate collection charges
Office expenses
Accountancy fees

External audit fees

Internal audit fees
Insurance

Village hall expenses

Public areas and grounds
Members’ expenses

Loan capital repayments
Loan interest

Hire purchase repayment charges
Legal fees

Swimming pool contribution
Hire purchase interest

Civic amenity site

Bank charges
Miscellaneous

Election expenses

Toilets

Total expenditure
Deficit for the year

Balance brought forward (restated)

Balance carried forward

3,375
2,650
16,311
54,350
62,682
16,891
1,918
804

53,481
23,919
208,347
163,056
5,619
85,615
6,827
250
2,300
16,439
23,474
4,367
6,055
56,052
68,617
25,503
(2,463)
7,794
087
54,559
736
4,130
64

478
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2009

£
501,200

158,981
660,181

(906,206)

(246,025)

377,264

131,239

Restated
£

20,525

3,800
10,981
56,652
60,850

1,760
600

52,212
24,742

191,227
5,350
98,744
6,227
240

17,006
25,018
7,478
7,712
58,882
53,692
25,753
17,156
10,881
987
52,545
767
3,215

638

2008

Restated
£
477,742

155,168

632,910

(660,472)

(27,562)

404,826

377,264



